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o ’ , We have. considered your app.‘l:l.cation for recognition of exemption
G “.from Fedefal lncome-Tax under Sectipon 501(@)(6) of the Internal .
IR S Révenue COde. ‘. .
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¥ _ as an unincorporaced auociation. . )
- . The.purpose of your organiz.tion i3 to provide a forum for the . "'
.. . . exchange.of information relating to the use of computer softvare
L *  mapufactured by HINNJEEEEN. You.stated that the future of your
" user group is to send n common umessage to I cto iwprove’
R their softvare. : '
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MRS Heﬂbet‘lhip in your org:c niution is limited to any company’ or. - , 2
70 individual using _ 8 —I Products. . i . 0"

tﬁ* "'31-'. !out _only sou:ce of. 1ncome is nenbenhip dtnn. Your funds are ~

R spent fot newslet‘.cers ‘and manber‘ naetinga. . i Cd

S Pare ) : s N Rt S &
"f_‘Section Sdi(o) )% oF. ‘ther Internal ‘Revenue’ Code. provides for T

vty exd’npti.ou,\of "budineu leagues;’ chambers of commerca, real eataté‘” e
Y ) boards, boarda' of trade, or, professi.onal ‘football leagues..:! .; o %7
"(whether-or. not: adminiate:ing .a-pedeion-fund for football ™ %
playera) ‘yot organized for pr.ofit' and no- part of the net~ i
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S busineas of a kind ordinnrily carricd on for profit. It is an .
.Q'ﬁfﬂ' organization ‘0f..the same general class as a chanber of commerce* :
'::1. ﬂ*aAﬂOI board -of trade.s Thus, rits activitics ahomld be directed to
h -H_uthp,lnprovenont'n: ‘biginess. conditfons of one or more lines of
,“-_- business =s distinsuithcd fxom-t ¢ performance of particular: o f
o . services for ‘individual perlnpu. An orsauizmtion vhose purpose.. .- :
b s to engage.-fn a regulsr hnplnens ‘of. a kind ordinsrily carried >

. ““on for. profit. even though the business is conducted opn a
. cooperative balio 0T, produceo only sufficient income toibe Helf- o %
: ﬁ'tust&tniugj 1s Dot s bnnineas league. = An assocation ‘epgaged in . .. - .
,' !urnishing inforlation to prospective invsstors, to enable thes, ST
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:haushhpll"ot its:ﬁucpne»ic“dnvbecd to ‘the. pmrpote stated., A ”
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IS T Rcvenuc Rul!ug 83-1‘6“-1983-2 ‘C. B. 95, ltatcu that sa

o - orgunizatioqﬂuhole meibers . represent diversified businesses that
. 3.  own, raat,.or lcane co-puters ptoduced .by a uingle computer

"+,  manufacturer doeo not qualify for exemption from féderal f{ncome -
T th pl a buaincsn leaguq under Section 501(c)(6) of thc COdQ. L e
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st Iu Nazional Prine Userc Gtou'v ‘loc. vs. USA 60 ‘AFTR ZD OZ- ‘?“};ff JLJE

'. . TR s Tan LR RENLAR S

P " 5564(D+H.D 1987), the court held that am.organization which wvas =~ « ~°
o ‘operated for ;the purpose:. of . trovidthg {nformation.to and™ ' VR e e o
Wy "'coulunication smotg the hlcrl.of a.purticular brand of mini . ‘-7
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T represented by, iss nenbgrn. . RERS LV R ST

Your organiza;ion is oinilar to the oneu nenvioned in Revanue R

o Ruling 83-164 and National Prime Users Group, Inc. vs USA -in that * .~
S " yéu are directing yoyr activities to the users of one .particulacs .-
s . - ... brand of computer’ ‘softvare. You: sre, tharefore, not inptoving =)
"the conditions of one or more 1ines:of business vithin. the‘ dig* Lo

e o meaning of Section 501(c)(6) of the Code. ‘In addition, yonr SR




actiwittes a;a 'sirvlng the pr:lva:e Lnterut “of _ by
provid{ng a Eosgeci:tve advnntage to it sand its cultoners.
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e have couclude§ ;hat yuu‘ﬂo not qualify for exclption from '

-Pederal: Incomg rax s an organization described?in -Section

501€c)(6) ok tha’ erai)’ ‘Revenve Code. Accordiungly, you .are .
required to Eile ‘Fedexal fucome tax ‘returns on Porm 1120 RS .
annually vlth yonr Dtlttlct Di:ector. : . ! e o

. 'f ) R ’If ygu do rat agree w!th thcsa concluoiono, rou may vithin 30

i"fi xf‘ days frow £ .date of ‘this let.,~, file a brief of the facts, lav .’ .
e aund arluneut: (1o duplica:e) vhich clearly sets forth your )
S pogi:ion.- In the .eyent you desiTe. an oral discussion of the

UL Lestes, you shouﬂifco indisate lm your submiasion. A conference

L e vllltbe arrana:a~£n :he RegIQual Office after. -you . have- anb-;::ed e
.“j’ﬁﬁj your brief to the’ 6h1cago Districet Qffice and we have had sn 3' ML
LT s opportﬁnity to_&onsider’ the brief and Lt appears ‘that the ij s
. conclusions rapchad ate ‘still uutavotable to you., Any cubn!aalon
L _ nult be sigued:dy one of: your'brincipal officers. If the matter .
» _ ""{s to be handled by a repteaencltive, the Conference and Practice
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